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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE

FINANCIAL STATEMENTS OF FOREST DEVELOPMENT CORPORATION OF
MAHARASHTRA LIMITED, NAGPUR FOR THE YEAR ENDED 31ST MARCH, 2015.

The preparation of financial statements of Forest Development
Corporation of Maharashtra limited,” Nagpur for the year ended 31st March, 2015
in accordance with the financial reporting framework prescribed under the Companies
Act, 2013 is the responsibility of the management of the company. The Statutory
Auditors appointed by the Comptroller and Auditor General of India under Section
139 (5) of the Act is responsible for audit in accordance with the standards on
Auditing prescribed under Section 143 (10) of the Act. by their professional body, the
Institute of Chartered Accountants of India. This is stated to have been done by
them vide their Audit Report dated 29th September 2015.

I on behalf of the Comptroller and Auditor General of India have
conducted a supplementary audit under section 143(6)(a) of the Act of the financial
statements of ‘Forest Development Corporation of Maharashtra Limited,’
Nagpur For the year ended 31st March 2015. This supplementary audit have been
carried out independently without access to the working papers of the Statutory
Auditors and is limited primarily to inquiries of the Statutory Auditors and Company
personnel and a selective examination of some of the accounting records . Based on
my supplementary audit I would like to highlight the following significant matters
under section 143(6)(b) of the Act which have come to my attention and which in my
view are necessary for enabling a better understanding of the Financial Statements and

related Audit Report.



COMMENT ON FINANCIAL POSITION
Balance Sheet
B.Assets
1. Non —current assets
(a) Fixed Assets

Place :
Date :

(ii) Capital work in progress : Z. 5.71 Crore.

The Company had paid an advance of % 5.05 crore to Nagpur
Improvement Trust (NIT) for construction of its New Administrative building
at Nagpur. As at the end of March 2015, the value of work completed of the
said building was 7. 1.85 Crore. The Company did not show this amount as an
Advance and instead the entire amount had been shown under Capital work -in-
progress.

This has resulted in understatement of Capital Advances (Under Loans

and Advances) by 2. 3.20 crore (3. 5.05 crore - 71.85 crore) and overstatement of
Capital work -in- progress to the extent of work not completed.

OTHER COMMENTS
Statement of Profit and Loss

As stated by the company in its notes to accounts at Note 52, the
honorable High court of Nagpur Bench has passed order in September 2015 to
release the benefits of the 4™ pay revision and 5™ pay commission. Accordingly
provision for the same has been made in the accounts of 2. 2887.19 Lakh by
including it under employee Benefit Expenses (Note No. 18).

The Company, as required by Schedule III of the Companies Act 2013,
did not disclose it as a separate item on the face of the statement of Profit and

Loss , it being an exceptional / extraordinary item.

For and on behalf of
The Comptroller and Auditor General of India

Sd/-
ACCOUNTANT GENERAL
(AUDIT) - 11I
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